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Propositions
Accompanying the Thesis
’Industry Structure and Monetary Policy Effectiveness’
of
Katharina Raabe
1. The existing literature on monetary policy transmission is too restrictive when
stressing credit market imperfections as the only factor which explains differences
in the monetary policy response of small and large firms (chapter 3).
2. The unavailability of high frequency data for a heterogeneous sample of indus-
tries causes conclusions regarding the relationship between industry structure and
monetary policy effectiveness to be at most tentative (chapter 4, 6).
3. While it is bound to be difficult to define an optimal monetary policy for a single
region, it is bound to be impossible to define an optimal common monetary policy
for several regions (chapter 4 and 6).
4. The wave of mergers and acquisitions in the banking sector has a potential impact
on monetary policy effectiveness through its effect on the distribution of credit to
industries (chapter 5).
5. The possible rise in the spatial concentration of industries in the EMU member
countries is likely to create more and not fewer questions as to the propagation
and amplification mechanisms of a common European monetary policy.
6. The fact that applied economic research is always more time consuming than an-
ticipated shows that economic researchers do not form rational expectations.
7. The importance of assumptions in science suggests that there is always scope for
research.
8. People in developed countries are no less corrupt than those in developing countries.
They only require a higher bribe.
9. Writing a thesis is like building a house: it takes little time to finish the structural
work, while it takes much longer to complete the interior. And once the construc-
tion work is accomplished, one wonders why it took so long and recognizes what
should have been done differently.
